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Directors’ Report
for the half year ended December 31, 2013

We are pleased to present the financial statements (un-audited) for the half year ended
December31,2013.

Forthe Half Year, the turnover was Rs. 56,934 Million; cost of sales were Rs. 52,318 Million;
and profit after tax was Rs. 2,844 Million (compared to Rs. 3,683 Million in the corresponding
period last year). The profit after tax compared to the corresponding period last year was
impacted due to the cost of gas turbines overhauling and repair and renewals (for details you
may view Note 9 of the Financial Statements). EPS stood at Rs. 3.23 (Rs. 4.18 in the
corresponding period last year).

In the Second Quarter, the Power Plant generated 1430 GWh of electricity (year to date
generation level 3115 GWh) at a load factor of 48.3% (year to date load factor 52.5%) with an
overall availability of 61.9% (year to date overall availability 68.3%). The fuel mix during the
Second Quarter was 96.6% on Low Sulphur Furnace Oil (year to date LSFO fuel mix
96.3%); 2.1% on High Speed Diesel (year to date HSD fuel mix 2.1%); and 1.3% on
generation on Gas (year to date Gas fuel mix 1.6%).

The Company’s sole customer (WAPDA) continues to remain in default of its payment
obligations towards the Company. On December 31, 2013, the overdue receivables from
WAPDA were Rs. 41,551Million (Rs. 47,926 Million in the corresponding period last year).
The Company continues to pursue WAPDA and concerned Ministries in the Government of
Pakistan for resolution of the matter.

As with other IPPs, WAPDA has raised invoices for liquidated damages to the Company of
the amount of Rs. 20,571 Million for the years ended June 2009, June 2010, June 2011,
June 30, 2012 and June 30, 2013. The Company has disputed the liquidated damages
invoices where these relate to WAPDA's default in making timely payment to the Company
in accordance with contractual provisions. For details you may refer to Note 5.1(c) of the
Financial Statements.

Duringthe S d Quarter, bustion inspection of two gas turbines; and two hot gas path

inspections were carried out. Major Overhauling of four gas turbines and one steam turbine
were also carried out.

Following shareholder approval at the Annual General Meeting in October 2013, the final
cash dividend of Rs. 4.50 per share (Rs. 10 each) was paid in November 2013; resultingin a
full year 2012/13 cash dividend of Rs. 7.50 per share (Rs. 10 each).

Owing to the performance of the Company, we announce an interim cash dividend of Rs.
2.75 per share (Rs. 10 each), which will be paid to the shareholders whose names appear on
the Company’s Register of Members on March 13,2014.

On behalf of the Board

Ml

Aftab Mahmood Butt
Lahore: February 28, 2014 Chief Executive
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Auditors’ Report to the Members on Review
of Condensed Interim Financial Information

Introduction
We have reviewed the accompanying condensed interim balance sheet of Kot Addu

Power Company Limited as at December 31, 2013 and the related condensed interim
profit and loss account, condensed interim statement of comprehensive income,

condensed interim cash flow and ! d interim of changes in
equity for the half year then ended (here-in-after referred to as the “interim financial
infs ion”). Manag tis r ible for the preparation and presentation of this

condensed interim financial information in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on this interim financial information based on our review. The
figures of the condensed interim profit and loss account for the quarters ended December
31, 2012 and 2013 have not been reviewed, as we are required to review only the
cumulative figures for the half year ended December 31,2013.

Scope of review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of interim financial information consists of
making inquiries, primarily of p responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review nothing has come to our attention that causes us to believe that the
accompanying interim financial information as of and for the half year ended December
31, 2013 is not prepared, in all material respects, in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting.

Emphasis of matter

We draw attention to note 5.1(c) to the financial statements which describes the
uncertainty regarding the outcome of certain claims lodged by WAPDA, which have been
disputed by the company. Our opinion is not qualified in respect of this matter.

< (

A. F. Ferguson & Co.
Chartered Accountants
Lahore: February 18, 2014 Name of engagement partner: Imran Farooq Mian
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Condensed Interim Balance Sheet
as at December 31, 2013 (un-audited)

December 31, June 30,
2013 2013

Re-stated
Note (Rupees in thousand)

EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorised capital
3,600,000,000 (June 30, 2013: 3,600,000,000)
ordinary shares of Rs 10 each 36,000,000 36,000,000

Issued, subscribed and paid up capital
880,253,228 (June 30, 2013: 880,253,228)

ordinary shares of Rs 10 each 8,802,532 8,802,532
Capital reserve 444,451 444,451
Unappropriated profit 15,110,767 16,228,055

24,357,750 25,475,038
NON-CURRENT LIABILITIES

Long term finances 4| 1,736,712 2,311,346
Liabilities against assets subject to finance lease 74,276 81,445
Deferred liabilities 3,807,170 3,830,698
5,618,158 6,223,489
CURRENT LIABILITIES
Current portion of long term liabilities 1,582,080 1,987,055
Finances under mark-up arrangements - secured 33,446,051 5,544,967
Trade and other payables 19,021,727 |22,993,279
54,049,858 30,525,301
CONTINGENCIES AND COMMITMENTS 5

84,025,766 62,223,828

The annexed notes 1 to 15 form an integral part of this d interim fi ial ir

Ml

Aftab Mahmood Butt
Chief Executive
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December 31, June 30,

2013 2013
Re-stated
Note (Rupees in thousand)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 6 16,801,716 17,090,199
Intangible assets 12,579 14,528
Assets subject to finance lease 101,638 109,751
Capital work-in-progress 5,494 10,547
Long term loans and deposits 58,757 56,809
16,980,184 17,281,834
CURRENT ASSETS
Stores and spares 3,870,449 4,132,476
Stock-in-trade 4,365,802 4,198,262
Trade debts 7 |55,723,634| |34,219,425
Loans, advances, deposits, prepayments
and other receivables 8 | 2445214 2,036,896
Cash and bank balances 640,483 354,935

67,045,582 44,941,994

84,025,766 62,223,828

et

___/
Syed Nizam Ahmad Shah
Director
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Condensed Interim Profit and Loss Account
for the quarter and half year ended December 31, 2013 (Un-audited)

Quarter ended Half year ended
D 31, 31, D 31, L 31,
2013 2012 2013 2012
Note (Rupees in thousand) (Rupees in thousand)
Sales 27,199,278 19,188,299 56,934,025 48,578,298
Cost of sales 9 (25,170,543) (16,154,867) (52,317,610) (42,409,999)
Gross profit 2,028,735 3,033,432 4616415 6,168,299
Administrative expenses (81,142)  (102,842)  (173,195) (172,652)
Other operating expenses (665) (24,762) (665) (24,762)
Other income 923.796 1.261,013 1,573,907 3,053,175
Profit from operations 2,870,724 4,166,841 6,016,462 9,024,060
Finance cost (959,591) (1,288,805) (1,765,322) (3,555,011)
Profit before tax 1,911,133 2,878,036 4,251,140 5,469,049
Taxation (793,110)  (948,833) (1,407,288) (1,785,732)
Profit for the period 1,118,023 1,929,203 2,843,852 3,683,317
Earnings per share
- basic and diluted  Rupees 1.27 2.19 3.23 4.18
Appropriations have been reflected in the 1t of changes in equity.

d interim fi

The annexed notes 1 to 15 form an integral part of this

berweles )

Aftab Mahmood Butt Syed Nizam Ahmad Shah
Chief Executive Director
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Condensed Interim Statement of Comprehensive Income
for the quarter and half year ended December 31, 2013 (Un-audited)

Quarter ended
D 31, [ 31,

Half year ended

2013 2012
(Rupees in thousand)

Profit for the period 1,118,023 1,929,203
Other comprehensive income . -

Total comprehensive income

2013

31,
2012

(Rupees in thousand)

for the period 1,118,023 1,929,203

The annexed notes 1 to 15 form an integral part of this

2,843,852 3,683,317
2,843,852 3,683,317
interim fi i

Ml

Aftab Mahmood Butt
Chief Executive

KOT ADDU POWER COMPANY LIMITED

ety

_/
Syed Nizam Ahmad Shah

Director




Condensed Interim Cash Flow Statement
for the half year ended December 31, 2013 (Un-audited)

Cash flows from operating activities

Cash (used in)/gt d from op
Finance cost paid

Taxes paid

Staff retirement benefits paid

Net cash used in operating activities
Cash flows from investing activities
Fixed capital expenditure
Income on bank deposits received
Net increase in long term loans
and deposits
Proceeds from sale of property, plant
and equipment

Net cash used in investing activities

Cash flows from financing activities

Repayment of liabilities against assets subject

to finance lease

Repayment of long term loans-unsecured

Repayment of long term loans-secured
Dividend paid

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the period (5,190,032)

Cash and cash equivalents at the end of the period

The annexed notes 1 to 15 form an integral part of this

Ml

Aftab Mahmood Butt
Chief Executive

KOT ADDU POWER COMPANY LIMITED

Half year ended
December 31,  December 31,
2013 2012

Note (Rupees in thousand)

11 (17,883,020) 676,272
(2,425,063)  (2,032,096)
(1,686,307) (67,495)

(16.,755) (92,599)
(22,011,145)  (1,515,918)
(755,219)| |  (348,447)
1,502 3,045
(1,948) (4,700)

756 7,047
(754,909)  (343,055)
(13,896) (14,687)
(350,703)| |  (350,703)
(629.076)| | (324,546)
(3,855,807)| | (2,730.,672)
(4,849,482)  (3,420,608)
(27,615,536)  (5,279,581)
(19,742,779)

12 (32,805,568) (25,022,360)

d d interim

et

_/
Syed Nizam Ahmad Shah
Director




Condensed Interim Statement of Changes in Equity
for the half year ended December 31, 2013 (Un-audited)

g Un-appro-
hare Capital  priated
Capital reserve profit Total
(Rupees in thousand)

Balance as on June 30, 2012 8,802,532 444,451 14,402,413 23,649,396

-As previously reported - audited
Effect of retrospective change in

accounting policy (note - 2) A = 34,392 34,392
Balance as on June 30, 2012

(re-stated) 8,802,532 444,451 14,436,805 23,683,788
Total comprehensive income for

the period - - 3683317 3,683,317
Final dividend for the year ended
June 30, 2012 - Rs 3.15 per share (2,772,798) (2,772,798)
Balance as on December 31, 2012

(re-stated) 8,802,532 444,451 15,347,324 24,594,307

Profit for the period -

3,670,664 || 3,670,664

Other comprehensive income for
the period:
Re-measurement of actuarial losses
on retirement benefit plans (note-2) -

(149,173)|| (149,173)

Total comprehensive income for
the period - - 3,521,491 3,521,491

Interim dividend - Rs 3.00 per share - - (2,640,760) (2,640,760)

Balance as on June 30, 2013
(re-stated) 8,802,532 444,532 16,228,055 25,475,038

Total comprehensive income for
the period = - 2843852 2,843,852

Final dividend for the year ended
June 30, 2013 - Rs 4.50 per share (3,961,140) (3,961,140)

Balance as on December 31, 2013 8,802,532 _ 444451 15,110,767 24,357,750

The annexed notes 1 to 15 form an integral part of this ¢ d interim financial i ion

el i

Aftab Mahmood Butt Syed Nizam Ahmad Shah
Chief Executive Director
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